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Item 8.01 Other Events.

The Company holds a fifty four percent (54%) membership interest in B&R Waterfront
Properties, L.L.C. (“BRW?”), which has been the majority member in Waterside Associates, LLC
(“WALLC”). WALLC is a joint venture between BRW and K/FCE Investment LLC (“K/FCE”), formed to
redevelop and reposition certain real estate in Southwest Washington, D.C. controlled by the Company and
its affiliates and described as the Waterfront Complex. Under the terms of the joint venture, K/FCE had the
right, subject to certain conditions, to increase its ownership in the joint venture to 50% by the making of
certain capital contributions.

On March 22, 2007, pursuant to an amended Operating Agreement of WALLC entered into by
BRW and K/FCE on March 20, 2007, K/FCE made a $25,000,000 capital contribution to WALLC in
exchange for an increase in its membership interest in WALLC to 50%. This contribution was then
distributed to BRW. The Company’s share of this distribution payment is $13,500,000. We have not yet
determined the impact to our consolidated financial statements of this transaction.
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